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THE SITUATION 


The volume of general business activity in New 
England during December was maintained at prac- 
tically the same level as that which prevailed during 
November, after allowances had been made for cus- 
tomary seasonal changes, and during the final quar- 
ter of the year 1942 most industries were operating 
at or near capacity. Although the total volume of 
industrial activity had not changed materially during 
the latter months of 1942, total war production was 
accounting for an in- 
creasingly larger part of [ 
all industrial activity. 
This trend is indicated | 
by the fact that in De- =| 909--———>—-————- 
cember 61.2 per cent of 
all employees in manu- 
facturing establishments 
in Massachusetts were 
engaged wholly on war 
production. In Decem- 
ber, 1941, the percentage 
was 25.7 and during each 
month of 1942 there was 
a steady increase in the 
number of persons em- 
ployed in war production. 

The amount of raw cotton consumed by mills in 
New England during December was 100,005 bales, 
as compared with a total of 95,411 bales in November 
and 108,303 bales in December, 1941. During the 
year 1942 there was a total of 1,288,769 bales of 
cotton used by New England mills, an amount 2.3 
per cent larger than the volume of 1,259,588 bales 
used during the preceding year. 

The production of boots and shoes in New England 
is estimated to have been 13,256,000 pairs during 
December, 1942, an amount 10.5 per cent larger 
than was reported for November, 1942 and 9.7 
per cent higher than in December, 1941. Total 
production for the year 1942 is estimated to 
have been 167,303,000 pairs, as compared with 
172,226,000 pairs in 1941, a decrease of nearly three 
per cent. 
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During December, 1942, the value of new con- 
struction contracts awarded in New England was 
$31,562,000, an amount 58.7 per cent over the total 
reported for November of $19,894,000 but 32.0 per 
cent smaller than was reported for December, 1941, 
by the F. W. Dodge Corporation. A value of 
$415,903,000 of total construction contracts awarded 
in New England was reported for the year 1942, an 
amount 5.3 per cent below the previous year. 

In Massachusetts dur- 
ing December the total 
number of wage-earners 
employed in manufactur- 
ing establishments was 
531,473, an increase 
of 1.8 per cent over No- 
vember and 7.9 per cent 
higher than in December, 
1941. The amount of ag- 
gregate weekly payrolls 
during December ex- 
ceeded November by 3.8 
per cent and was larger 
than in December, 1941, 
by 34.4 per cent; usually 
there has been a decline 
between November and-December in manufacturing 
employment in Massachusetts. 

In Rhode Island the number of wage-earners em- 
ployed in manufacturing establishments increased 
0.1 per cent over the number employed in these same 
concerns in November but was 6.1 per cent less than 
in December, 1941, according to the State Depart- 
ment of Labor. Aggregate payrolls in manufacturing 
establishments in Rhode Island were higher in 
December, 1942, than at any other time on record, 
exceeding November by 2.4 per cent and December, 
1941, by 9.3 per cent. 

The sales value of 119 department stores and 
apparel shops in New England during December, 
1942, was 12.1 per cent higher than in the previous 
December, and for the year 1942 was 11.3 per cent 
higher than during 1941. 
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MONEY AND BANKING 


Money Market:—The rate on open market 
commercial paper of from four to six months’ matu- 
rity remained nominally unchanged at 34 to 34 of 
one per cent on January 20, as compared with the 
corresponding date four weeks ago. Sold on a dis- 
count basis, the usual weekly offering of 91-day 
Treasury bills for January 20,— this time for an 
aggregate amount of slightly over $700,000,000, — 
gave an average yield of .366 per cent, as compared 
with .363 per cent on the corresponding date a 
month ago and .196 per cent for similar bills a 
year ago: | 


MONEY RATES AT BOSTON 


4 1943 Year 
Jan. 20 Month Ago Ago 
Brokers’ quick call loans........... 14% 14% 144% 
Open market commercial paper — z 
four to ax months.............. 54-34 54-34 14-% 
Bankers’ acceptances — 90 days..... % %G y 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
ES re ere 1.84 1.87 1.78 
Average yield on Treasury notes 
(one to five years)............ .76 86 46 
Average rate on latest Treasury bill 
sale: 91-day issue............. 366 364 196 
Rediscount rate (Boston).......... 14-1 o-1 1 
Buying rate for 90-day indorsed bills 
SRD Oe eos tae oes 1s % % 





Boston Member Banks:—Total deposits 
(exclusive of items in process of collection) reached 
a peak of $1,802,000,000 on January 6 following the 
expansion which had been in progress since early in 
August; during the following fortnight, however, 
these deposits declined some $16,000,000. This re- 
cent downward movement was the result of a rather 
sharp decline of almost $59,000,000 in United States 
deposits, which, coupled with a much smaller decline 
in balances due to domestic banks, more than offset 
a rather marked and newly begun expansion in 
demand deposits of individuals, corporations, states, 
etc. 

The volume of commercial and industrial loans 
continued to fall off, as did also all other classes of 
loans, except loans to brokers and dealers in securi- 
ties, which during the week of January 20 expanded 
slightly. Between January 6 and January 20 holdings 
of bonds and stocks remained substantially un- 
changed at the high volume of $967,000,000. 


Outside Member Banks:—TYotal deposits 
(also excluding items in process of collection), after 
showing little movement between December 30 and 
January 13, rose over $11,000,000 during the week 
of January 20, — a movement decidedly in contrast 
to that in the Boston member banks. Although 
United States deposits between January 6 and 20 
were reduced $13,000,000 and balances due to other 
domestic banks dropped somewhat, these declines 
were more than offset by a rise in deposits of indi- 
viduals, corporations, states, etc. 

During recent weeks commercial and industrial 
loans, as well as the other classes of loans, remained 


substantially unchanged. Holdings of United States 
direct obligations continued to rise, with the volume 
held on January 20 attaining a new high record of 
over $493,000,000. 


Consumers’ Credit:—New instalment credit 
loans in selected member banks rose during Decem- 
ber, thus resuming the uptrend which was tem- 
porarily broken by the decline in November. Never- 
theless, outstanding instalment credit continued to 
decline, due to heavy repayments, and on December 
31, 1942, was about $23,000,000 (46.0 per cent) 
below a year ago in these selected member banks. 
New instalment credit loans made during December 
also rose in industrial banking companies, credit 
unions and in small Joan companies; outstanding 
instalment credit declined also in these companies, 
as in the member banks. 








Federal Reserve Bank of Boston :—Cash re- 
serves of the Federal Reserve Bank of Boston on 
January 20 were $36,000,000 lower than on Decem- 
ber 16; during this same period, total deposits de- 
clined $47,000,000. Federal Reserve notes in actual 
circulation reached their year-end high point on 
December 23, between which date and January 13 
there occurred a decline of $14,000,000; during the 
week of January 20, however, notes in circulation 
tose almost $2,000,000. Between the early part of 
October, which marked the beginning of the sharp 
upturn in the volume of United States securities held, 
and December 30 the volume rose over $195,000,000; 
since the year-end, however, holdings of United 
States securities owned fell off almost $17,000,000. 


Mutual Savings Bank Deposits :—keports re- 
ceived currently from 60 selected mutual savings 
banks indicated that savings on deposit rose during 
December in each New England state. Only in 
Vermont and in the city of Boston was the volume 
of savings on deposit less in December, 1942, than a 
year ago. However, the number of accounts on the 
banks’ books on December 31, 1942, was lower than 
on the corresponding date a year ago,—in the aggre- 
gate and in each state except Maine and New 
Hampshire. Nevertheless, it was generally higher 
than a month ago. 


Check Transactions:—Daily average check 
transactions in 21 New England cities were higher 
during December than in November, except in 
Brockton, Fall River, Holyoke, Lynn, New Bedford 
and New London. Only in Brockton, Manchester, 
Waterbury and Burlington were the daily average 
check transactions lower in December, 1942, than in 
December, 1941. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 































































































BOSTON 943 One Year's Change 
Deposits: Jan. 20 Month;Ago Year Ago Gain ea or Loss (—) 
Demand Deposite (adjusted). ....006 6 6c cieiecswecoenes ition See $1,142 $1,025 $+13' 12.7% 
Balances Due to Domestic Banks....... é 294 322 = a — 6.5 
Balances Due to Foreign Banks..............-.000. kone ae 26 24 23 3 + 13.0 
ROC StAGit IC DOGIUE a6. 5:5:0.5. ose ci nese bie cesiaie cis b seuss ete 216 250 9 +207 +2,300.0 
SUM IODINE ai ci5 18 o 8 cicla nica bed ark b oie 0e Oe eee i Rad See Calne wal 88 86 79 ci et 11.4 
TOTAL DEPOSITS (adjusted) $1,786 $1,796 $1,458 $ +328 + 22.5% 
Reserves: 
ROHerye With FOOOtal RESOCVE DAM: . «oc ccck ccc tecede ceed cccesbesceeoeee 387 424 408 ~ 21 - 5.1 
WIR © EEN cocoa arora cacao sf Mig a acai oi ace 6 o-¥i ai Ono ala Lief alah cree ia ea Kea oan Pe 40 42 119 -— 79 — 66.4 
Balances with Other Domestic Bankes. ...5..05 ccc ccidcis stccseweses 50 56 80 — 30 —- 37.5 
SE CBee er Manta Ne VURNCT oc 3 id v.36 006 6. on ke IG 4 SS Asi bere Didaals wR aemnces $ 477 $ 522 $ 607 $—130 — 21.4% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans................ 00. .ceceeee 306 326 356 — 50 —- 140 
Open Market 1 rnp tar Masala eed. 054 edie: Sinha’ nialal oi owt espe Case ee 46 49 70 — 24 —- 343 
Loans to Brokers and Dealers in Securities................cccccsscccccces ee 15 17 12 +3 + 250 
Other Loans for Purchasing or Carrying Securities.....................000., 7 7 7 0 0 
MAB COGN RMMMILER C9! oop a ai ocx eA 886. FORTS We OKA GEA CME CESCRERORS. 33 33 35 = 3 = 5.7 
POST CUT 0) SER RSESDRR EG SE ality MR reat eb areata ne aie een ne Sain te Bonn oe 1 1 * 2 F. «eos 
TUR Oi Omari res gine emia e uae eG Sales ee ead Ge POSE Wile + sleatetana aN ee 90 93 106 — 16 —- 165.1 
TOTAL LOANS AND: DISCOUNTS ooo 666306 vend bsces casas ne ie cveens $ 498 $ 526 $ 586 $— 88 — 15.0% 
United States Onleations Owned»... 2062 o6scec casei ste ccvasedevedscacnces $ 871 $ 814 $ 318 $ +553 + 173.9% 
RCKHCEC ER Tey CC NPRESRO EIN ead 6.9, 06a ose Risiias eles Boo lee Kd woeuo Ee Ma sueL aoe 41 41 37 + 4 + 108 
CRETE ERAT AIG CROCUS CHINO 65:5. 5)0 Sen Gia 56 4 Oia a Saison vckwadioe sb Rbews 55 52 59 —- 4 - 6.8 
TOTAL BONDS AND STOCKS OWNED. ois ocicccdwcvcedecncdeccces $ 967 $ 907 $ 414 $ +553 + 133.6% 
TOTAL LOSNS AND INVESTMENTS iio ie ccs cic coos bccosievicecaduesieces $1,465 $1,433 $1,000 $ +465 + 46.5% 
Deposits: FIVE CITIES OUTSIDE OF BOSTON 
PBINE NG PIGHOUIUM: (ACUISEOC De 5 o.5-6 0. bes 5.0 0:6 bi8.5:5 4b OSS Rie wed Oo buen ceueben $ 662 $ 651 $539 $+123 + 22.8% 
Patarices Due tO. Domestic BAGS... 65 55-65 56 s5.0 00's o0.ce ccs oeeeeecncés . 41 38 44 - _ 6.8 
Balances Due to Poreign Banks... os. i ccceccccscceiececc i * * e- ‘eae! . eee 
UTE Ol SENEOD EIEDOGEIS 650 6.553 urd du cies ceasdonishneace eens 62 55 8 + 54 + 675.0 
EERO PIOUOEINE Cae Fo eles chee Reha e as cee deces canes Sere ee Pree ey 154 152 147 me! + 48 
TOTAL DEPOSHES \ (adjusted o.oo 6 cris cer cs doemeusvccs ace ssummsns. $ 919 $ 896 $ 738 $+181 + 245% 
Reserves: 
Reserve with Federal Reserve Bank... .............cccccccccccccccccccecee 126 125 130 - 4 _ 33 
NEAL MOANA Pa carsea rome rer Nee Aa ee cnacnins SW oA OK tee ole na 23 27 22 + 1 oe 4.5 
Balances with Other Domestic Banks... ........... 2... 92 99 106 — 14 - 13.2 
gs Sd op ON 1) A nen $ 241 $ 251 $ 258 $- 17 _ 6.6% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans. .........0.. 0.00 cc cceeccceee 59 62 82 — 23 — 28.0 
Open M arket Maeda Sar re eid eat was ct ais aiaccioeie eave kadudondens 23 24 ad 21 —- 42.7 
Loans to Brokeraiand Dealere in Securities. ... oie oaks oecccctscacscenccwes, 1 1 1 0 0 
Other Loans for Purchasing or Carrying Securities.......................... 6 6 8 —- 2 — 25.0 
IRCeea De Bee MATL wa See ccare asp ec tra’ clei 9o Wives wore Oi s-4 Livi aioe SiaeeR oS k we hn  oa 42 43 44 -— 2 - 4.5 
Loans to Banks....... Risineeid Sle Gnrea/s ciel eae Coa ace kcsie eo OARS One nena, 0 0 “eae. ok Sea 
NFOEC OMNI Calais a foyer Salers sow KA eah ss.) seek aro RE eon I 38 40 47 - 9 —- 191 
TOTAL LOANS: AND: DISCOUNTS? ooo oi cctc cies ccasctecvcwooeicess $ 169 $ 176 $ 226 $-— 57 — 25.2% 
United States Obligations Owned... 600s ccc cccccucccccccceccucvcccder $ 493 $ 455 $ 235 258 109.8% 
PIGUULTERION, CULE ATILOE EE SSM oiled a's! 6600644 4 4-55-65. G oo bound cwns He Outcen ona, 21 21 19 a y b 108 4 
OthemBonds and Stocks Owned. soo o-6.c.5 6.6 o.c eco. a aceon os conic ce dewbiedona's 56 56 6i - 6 - 8.2 
TOTAL BONDS: AND STOCKS OWNED. ooo icccicces ces vice ccedecdner $ 570 $ 532 $ 315 $4255 + 81.0% 
TOTAL BOANS AND ENVESPTRMEN TS: cc éccc0c cu codvededaneéccoeas 739 708 541 ; g 9 
*Indicates less than $500,000. = ? lines —— +e 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
MGmber Hane NROGOEVE DONOGIGs 6k Sicsis ocasias cian cena ddoeweaacleneeweneee oe $ 682 $ 716 $ 676 $+ 6 + 9% 
WG Depasite iia et ccbs cccciew esse atic eater ae ee tO Oe rene 26 1 17 +9 + 529° 
PENN OGG PINOY Gos oo 6 sso oak a Da. ged Hea akn) cv dl Oa he De oe DL aE 31 32 48 - 17 — 35.4 
SEO ees ee OEY 5.5.5 GS 9 sara ors bad Sone Wo, Ba Zclenein alos ee EL GL oa $ 739 $ 749 » 741 $- 2 _ 3 
Federal Reserve Notes in Actual Circulation. ...............0ccccccccecese... 873 885 667 . +206 + 309 v 
Stam COM MRE UO 0d oo. ooo ais i « wicidws Seaiela swe pleura SESS eee 1,176 1,167 1,246 — 70 = 5.6 
QAI Uy RCMIIOE RAIS 6.6.5 agers ticle sos Kewiordsie Fl bawee aun See on fen es ks * * eC. f 
Acceptances Bought in Open. WAENRON rin mca etemee rae rn ace ee, 0 0 0 0 eee; 
RYIGUSE PIG PR CUO EEN a7 08 ch ccais AR cae sacle Sais wed Howe eas on ee 1 1 2 - 1 - 50.0 
WiiCeGe States Coa AtlOn ee a 5.666 aie coco dy-e- 0 ofaio bis.5-6 6 Parone ok Oe ace Len 421 420 166 +255 + 153.6 
TORAL) BEBES“AND SHCURETIBES. «oss died ccs ccwsdees uotiveusiowate aia 422 $ 421 $ 16 25 51.2% 
*Indicates less than $500,000. . = wiles lic ile, 
CHECK TRANSACTIONS 
(Monthly Totals in Millions of Dollars) 
1942 One Year’s Change 1942 One Year’s Change 
Dec. MonthAgo YearAgo Gain (+) or Loss (—) Dec. MonthAgo YearAgo Gain (+) or Loss f) 
Bangor......§ 23:2 §$ 17 7 $ 20.0 $+ 3.3 + 16.5% New London*$ 15.3 $ 13.7 bad anne 
Brockton..... 24.2 25.4 26.0 —- 18 -—- 69 Pittsfield*. ... 20.6 17.7 nad ee SI Hi 
Burlington . ae 13.4 11.2 16.5 - 3.1 — 188 Portland..... 107.7 946 $ 70.1 $+ 37.6 + 53.6 
Concord(N.H.)* 15. 5 os 9 =< Sehee, sashes a het hae -« Saae 226.4 249.7 + 27.7 + 11.1 
Fall River... . 29.5 7.8 29.3 +- 2 + od ringfield... 122.9 105.3 95.8 + 27.1 + 28.3 
a eee 3883 ee + 88.3 + 24.2 Wareues eas 55.8 40.5 55.9 - <l - 2 
olyoke..... n oD + 1.9 9.7 Ww irises k 79. 4 i t 
ee a 14.3 =e rere 3 aie sae ae = a ‘on : +> - 
OWS se 6.6056 23. 20.3 - 19.9 + 3.4 + 17.1 Total 16 Cities$1, eek <1 $1,209.1 $1,274.2 $+203.0 + 15.9% 
TN in ana 29.0 258 26.7 +33 + 86 Boston....... 2,145.1 “1,691.2 1,962.5 <i 
Manchester . . 26.3 19.7 28.8 - 25 — 8.7 eon meses — — = = 
New Bedford. 32.9 30.7 29.9 + 3.0 + 10.0 GRAND TOTAL 
New Haven... 128.3 102.3 121.3 + 7.0 + 58 17 Cities. . .$3,622.3 $2,900.3 $3,236.7 $ +385.6 + 11.9% 
*Not included in totals. 


**Figures not available. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings:—Total revenue freight carload- 
ings originating on the six New England railroads, 
exclusive of the Boston and Albany, which reports 
under the New York Central Lines, were 89,758 
during the five-week period ending January 9, 1943, 
an amount 31.0 per cent under the total of 130,033 
reported for the five-week period ending January 10, 
1942. 

During the 52 weeks ending December 26, 1942, 
the number of revenue freight cars reported loaded 
in this district was 1,170,091, as compared with a 
total of 1,396,024 for the 52 weeks ending December 
27, 1941: 


TOTAL REVENUE FREIGHT LOADED — SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 

Per Cent Change Current 


Week Ending: 1942-43 1941-42 compared with Year Ago 
December 12....... 20,079 27,833 —27.9% 
December 19....... 18,560 27,570 —32.7 
December 26....... 14,554 ae —35.0 

en ee 17,445 994 —30.2 

BEET Os 040 nose on 19,120 37 257 —29.9 


MERCHANDISE, L.C.L., FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1942-43 1941-42 compared with Year Ago 
December 12....... 8,099 12,668 —36.1% 
December 19....... 7,471 12,194 —38.7 
December 26....... 5,807 10,269 —43.5 

OE Se 6,861 10,456 —34.4 

SS) 7,516 11,831 —36.5 


ae ae FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 


Per Cent Change Current 
Week Ending: 1942-43 1941-42 compared with Year Ago 
December 12....... 8,778 11,628 — 24. 37% 
December 19....... 8,283 11,946 —30.7 
December 26....... 6,311 9,357 —32.6 
— a; sssenecee 7,815 11,045 — 29.2 
SS 5 ere 8,361 11,587 —27.8 


ALL OTHER CLASSES OF FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change Current 


Week Ending: 1942-43 1941-42 compared with Year Ago 
December 12....... 3,202 3,537 — 9.5% 
December 19....... 2,806 3,430 —18.2 
December 26....... 2,436 2,753 —11.5 
| ened Ripe akaee as 2,769 3,493 —20.7 

EO 56 neces es 3,243 3,839 —15.5 


Boots and Shoes:—In New England during 
December production of boots and shoes is estimated 
to have been 13,256,000 pairs, exceeding the Novem- 
ber total by 10.5 per cent and 9.7 per cent higher 
than the total of 12,088,000 pairs reported for 
December, 1941. 

During the year 1942 it is estimated that 167,- 
303,000 pairs of boots and shoes were produced in 
this district, a volume 2.9 per cent less than the 
total for 1941 of 172,226,000 pairs: 


SHOE PRODUCTION — YEARS 1937-1942 
NEW ENGLAND AND UNITED STATES 
(In Thousands of Pairs) 
Proportion of 








New United New England to 
YEAR England States United States 
1 SS ey 143,261 411,969 34.77% 
Be cases canna 142,568 390,746 36.49 
re 151,241 424,136 35.66 
BE Gia cuigionieneiesiees 141,341 404,151 34.97 
| Sree at 172,226 498,382 34.56 
POM o:c10-65 tn siee celes 167,303* 481,198* 34.77* 
6-year average....... 152,990 435,097 35.16% 


*Estimated. 





Cotton Consumption:—During December 
the amount of raw cotton consumed by mills in New 
England was 100,005 bales, an amount 4.8 per cent 
larger than the total of 95,411 bales reported for 
November but less than the total of 108,303 bales 
reported for December, 1941. 

A total of 1,288,769 bales of cotton was consumed 
in this district during the year 1942, exceeding the 
total of 1,259,588 bales reported for the year 1941 by 
2.3 per cent: 


COTTON CONSUMPTION — NEW ENGLAND — BY STATES 
(Number of Bales) 
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SOURCE ASSOCIATED INDUSTRIES OF MASSACHUSETTS 










































Year Year Per Cent 
1942 1941 Change 
Connecticut......6<i 000s : 90,499 92,450 —2.1% 
_ Rae . 2062538 205,757 +0.3 
Massachusetts. . 688,022 665,470 +3.4 
New Hampshire. . 157,862 145,404 +8.6 
Rhode Island............ 142,318 146,365 —-2.8 
i, Se Rn eRe ee 5785 4,1 —8.6 
PHM se kacgneucmue Kae 1,288,769 1,259,588 +2.3% 
COMPARISON OF CHECK PAYMENTS 
DECEMBER 1942 COMPARED 12 MONTHS 1942 COMPARED 
WITH _ ECEMBER 1941 WITH SAME_ PERIOD 1941 
| | | BOSTON | & | 
| | BANGOR 
| BROCKTON 
| BURLINGTON | 
| | FALL RIVER | 
| HARTFORD | 
| | HOLYOKE | 
| | LOWELL 
| | LYNN 
| MANCHESTER 
| NEW BEDFORD 
| NEW HAVEN 
| PORTLAND 
PROVIDENCE 
SPRINGFIELD 
| | | WATERBURY 
benches! bersly. WORCESTER l = 
PER CENT ; PER CENT 
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Building: new construction 
contracts awarded in New England during Decem- 
ber, 1942, was $31,562,000, exceeding the total of 
$19,894,000 reported for November by 58.7 per cent, 
and there were sizable increases in each of the four 
major classifications. 

In this district total construction contracts 
awarded in December, 1942, were 32.0 per cent less 
than the total of $46,409,000 reported for December, 
1941. There was an increase in the volume of non- 
residential contracts amounting to 16.1 per cent but 
this gain was more than offset by decreases of 80.4 
per cent, 35.4 per cent and 8.5 per cent in public 
works contracts, residential contracts and utilities 
contracts, respectively. 

During the year 1942 total construction contracts 
awarded in this district were $415,903,000, a total 
5.3 per cent less than the value of $439,407,000 
reported for the year 1941. Non-residential contracts 
increased 11.9 per cent and utilities contracts in- 
creased 39.2 per cent but public works contracts 
declined 14.3 per cent and residential contracts 
dropped by 28.6 per cent: 


CONTRACTS BY CLASSES — NEW ENGLAND TERRITORY 


Year 1942 Year1941 Per Cent 

CLASSIFICATIONS Veluation Valuation Change 

Commercial Buildings........ $ 36,788,000 — 61.9% 
Manufacturing Buildings. . 68,145,000 21.7 
Educational and Science. . 9,391,000 0.5 
Hospital and Institutional . 11 348, 000 46.2 


Religious Buildings.......... 3,475,000 
Social and Recreational...... 5,392,000 





Public Buildings............ 5,927,000 4,000,000 + 48.2 
+ 


44 262,000 




















Miscellaneous Non-Residential 12,320,000 +259.3 
Total Non-Residential..... $169,340,000 $151,359,000 + 11.9% 

Residential Buildings........ $113,738,000 $159,342,000 28.6% 
Grand Total Building. ..... $283,078,000 $310,701,000 — 89% 

Cane ptsaes) & Teas = SBS 5 HN 





Grand Total Construction. . $415,903,000 $439,407,000 — 5.3% 


During the year 1942 the value of residential 
building contracts awarded in New England was 


$113,738,000, an amount 33.9 per cent higher than 
the nine-year average for the years 1934-1942, in- 
clusive, and total construction contracts awarded in 
this district of $415,903,000 were 56.1 per cent larger 
than the nine-year average: 


CONSTRUCTION CONTRACTS — NEW ENGLAND 








Residential Total 
Contracts Construction 
January-December, inclusive, 1934.... $ 30,789,000 $144,861,000 
January-December, inclusive, 1935 ‘ 40,364,000 148,041,000 
January-December, inclusive, 1936 71,699,000 215,364,000 
tee: -December, inclusive, 1937 74, 093,000 199, 587,000 
anuary-December, inclusive, 1938 64,499,000 25 5,210,000 
January- December, inclusive, 1939 88,680,000 255,223,000 
January-December, inclusive, 1940 121,522,000 324,695,000 
January-December, inclusive, 194! 159,342,000 439,407,000 
January-December, inclusive, 1942 113,738,000 415,903,000 
Fn. ee Cie re $ 84,970,000 $266,477,000 
Employment :—The total number of wage-earn- 


ers employed in 2,112 representative manufacturing 
establishments in Massachusetts was 531,473 for the 
week including or ending nearest December 15, an 
increase of 9,298 employees, or 1.8 per cent, when 
compared with the number employed in these same 
establishments during the corresponding week in 
November, according to the Massachusetts Depart- 
ment of Labor and Industries. The amount of the 
weekly payrolls for all manufacturing establishments 
reporting was $20,793,646 for the same week in 
December, an increase of $761,379, or 3.8 per cent. 

Of the 2,112 establishments reporting, 908, or 43.0 
per cent, were engaged wholly or partially on war 
orders, as compared with 41.2 per cent in November, 
and in these 908 establishments a total of 325,464 
wage-earners was reported on war work, or 61.2 
per cent of all employees in the 2,112 establishments 
covered by the survey, as compared with 60.8 per 
cent in November. The principal ‘‘war industries”’ 
in December were the following: electrical machinery, 
apparatus and supplies; woolen and worsted goods; 
shipbuilding; machine and small working tools; cot- 
ton goods; and foundry and machine-shop products. 





LIFE INSURANCE SALES NEW ENGLAND 
NEW PAID-FOR ORDINARY INSURANCE 
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These six industries together had 192,212 wage- 
earners on war work out of the total of 325,464 in 
all establishments covered by the survey. 

The records for the 17-year period 1925-1941, 
inclusive, showed mostly decreases in December, as 
compared with November. Employment during this 
period showed an average November-to-December 
decrease of 1.8 per cent, but the amount paid 
wages showed an average increase of 0.5 per cent. 

In many of the principal industries in Massachu- 
setts between November and December the changes 
in employment and the amount paid in wages are 
shown in the following table: 


Number of Amount 
MAJOR INDUSTRIES Wage- of 
Earners Payrolls 
Bakery products......... papain ae ats +0.4% + 13% 
Boots and shoes... . +0.8 + 4.1 
Clothing, men’s. —0.6 + 3.4 
Clothing, women ‘s.. —0.2 + 0.3 
Confectionery.. —-1.8 + 1.7 
Cotton goods. +0.9 + 4.2 
Dyeing- nishing . —0.8 + 4.9 
Electrical machinery 
a Bate * 
PEIN MROBTROOS.. 5 0 )5-0:0:0 55:00 050 ” * 
Foundry and machine-shop products: 
POUNGrY MTOGUCES. . 0.02. ccccccesess —0.5 — 0.9 
DERCENNS GRODB...5 ccc cc csecece +1.8 + 3.1 
SUMMED. 6 o:wic-as's 0.0 +1.4 + 3.9 
Hosiery-knit goods: 
OO ree +0.6 +11.2 
meant @o0dS......... +1.3 + 2.5 
omeny le ea ig +0.9 + 0.9 
eather tanning..... epee +3.4 + 5.6 
Machine and small working tools * * 
Paper and wood pulp............ —0.1 + 3.5 
Printing-publishing: 
OS™ I Serre +0.6 + 6.1 
Ee rere ae +3.5 + 5.8 
Silk-rayon goods. . » ; -0.1 — 0.4 
Textile machinery and parts +0.6 + 7.7 
Woolen and worsted goods............ +0.4 + 2.1 
*In accordance with the request of the Federal Government, no 


information is given for this industry. 

The number of wage-earners employed in manu- 
facturing establishments in Massachusetts in Decem- 
ber, 1942, was 7.9 per cent greater than the number 
employed in December, 1941, and the amount paid 
in wages was greater by 34.4 per cent. Average 
weekly earnings of wage-earners employed in manu- 
facturing in December, 1942, were $39.12, exceeding 
all previous wenn and were $7.89, or 20.2 per cent, 
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greater than the corresponding earnings in December ? 
1941. 

The percentage changes between November and 
December in employment and the amount paid in 
wages in many of the industrial leading cities in 
Massachusetts were: 


LEADING Number of | Number of Amount 
INDUSTRIAL Establish- Wage- of 

CITIES ments Earners Payrolls 

SEP PEEL OTE CRC 382 +0.6% +5.7% 
Brockton........... aR 55 +0.5 +3.3 
oe eee ee 88 +3.6 +5.5 
Seer 50 +1.9 +4.8 
EI a ere 45 +1.8 +3.7 
TROUIRUERS ise 5i0.c oN SdHe GI cae 44 +2.3 +4.5 
Re ore , 43 +0.3 —0.2 
ROIS FET Oe 50 +0. {4 +3.7 
SNS icc visceral sine’ 64 0.0 +2.3 
INES CRORE HN 65 +1.6 +2.9 
et te: 56 +2.3 +5.0 
SEINE aia x 0 9'd/o kee 19 +0.7 +7.4 
Springheld, ... 6 scccsesss ; 95 +2.1 +7.5 
WROOUNUEE eons c wknw cnn ase-s 127 +2.6 +2.7 


In Rhode Island manufacturing employment, pay- 
rolls and earnings during 1942 averaged higher than 
any previous year, according to William L. Connolly, 
Director, State Department of Labor. 

In December the number of wage-earners em- 
ployed in manufacturing establishments was 92,315, 
exceeding the number reported for November, 1942, 
by 0.1 per cent but 6.1 per cent lower than the 
number for December, 1941. The amount of aggre- 
gate weekly payrolls for December, 1942, was 
$3,326,507, exceeding November by 2.4 per cent 
and larger than in December, 1941, by 9.3 per cent: 

*EMPLOYMENT BY INDUSTRIES — RHODE ISLAND 








Per Cent 

Change 
Number Employed from 

INDUSTRY December Becember December 
1942 1941 

De | 9 a ae 4,584 nas —27.7% 
je ec rr rr 22,797 21,646 + 5.3 
Po ere 48,675 54,098 — 10.0 
ee eee eee 18,888 22,635 — 16.6 
1 ae ee ee ate 1,872 2,129 —12.1 
MUM eee ecsspgiialec seas iele 3,383 3,859 —-12.3 
Worsteds. 15,877 17,638 — 10.0 
Finishing. . F 8,655 7,837 +10.4 
Rubber Cis, enaeaae 4,888 4,946 — 1.2 
Miscellaneous. ............ 11,371 11,313 + 0.5 

Total Manufactures...... 92,315 — 6.1% 


98,343 
*Based on figures for the week ending December 19, 1942. 
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SALES CONDITIONS 
1941 = 100 
Month of December January through December 
1939 1940 1941 1942 1939 1940 1941 1942 
Connecticut Department Stores. ...........c.ceececues 80 85 100 114 79 84 100 114 
Maine Department Stores........... FO Ore rs Pee 80 79 100 122 81 83 100 117 
Massachusetts Department Stores............. BAe ae 88 89 100 111 85 87 100 111 
New Hampshire Department Stores...............0000- 80 81 100 106 80 82 100 105 
Rhode Island Department Stores.............. erate ere 81 85 100 115 82 84 100 113 
Vermont Department Stores. o.oo cssiccccccscecaseeces 91 85 100 100 87 88 100 94 
Boston Department Stores............seeecceceecceees 91 93 100 109 88 89 100 110 
Sp ringfield Department Stores..... COOP Tee CTE Tere bs 84 100 120 * 83 100 120 
New aven Department Stores... ccccccssccccssceses 83 87 100 113 81 86 100 112 
Portland De —— URNS 6-6. 8 erscero-g hice ee bere auciesacie es * 100 129 * * 100 126 
Providence Department Stores. ..........cceeeeceeeees 81 85 100 114 82 85 100 113 
New England Department Stores...............0.0000- 85 88 100 112 &4 86 100 111 
CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of December 
Collected during December 
1939 1940 1941 1942 
PRICE PICHIA IEEINE UUM 6.56. 6 oo 'sc co.cc nc cans eneeensecny oc eewuenes en eee 44.0% 42.3% 45.2% 53.8% 
Te ee EROS CRONE 8 io 6 oro. 66. 54.0 vou w ceceiqeee ne sieeeed de Goes Matadneeden ks ; 50.1 49.8 46.5 60.6 
PPOUICHHEE PIO DALUMIONG DUISON bo 6:6 6:56.50: o's» oh bre cic te erebee na eele cece Bcd een Somes 43.5 44.7 46.5 60.5 
New England Department Stores............... 0.00000 SisicnwrdewinD keds tke eboates 44.3 = 0 45.4 56.6 
SALES BY DEPARTMENTS — Ney re DEPARTMENT STORES 
941 =1 
Month of December January through December 
1939 1940 1941 1942 1939 1940 1941 1942 
Women's, Misses’, and Juniors’ Ready -to-Wear:......... 92 93 100 121 85 88 100 112 
Coats —- Women’s and Misses’..................... 97 78 100 109 94 86 100 114 
Dresses — Women’s and Misses’..................... 107 90 100 108 101 89 100 106 
SANS CUMMING Cet oicVe- dances he ee slece eda Hee <b KS cers * 85 100 115 * 85 100 118 
i, ex. Repairs and Storage. ... 2. cc cicce cc ccecces 100 119 100 168 77 89 100 107 
rons and House Dresses................2eeeeeeees 96 98 100 ill 82 93 100 109 
ERE SP IOON S65. 075. cisjas wuccmsiqan ee nasepoue ees 84 87 100 130 89 88 100 121 
NE onic Carrie al wr ntkckse cee cenemencanenenees 91 92 100 125 80 81 100 124 
PRM aor teri xo eia sand scars ORNS CAG ESE REE Rb exes 64 52 100 130 100 71 100 149 
Ready-to-Wear not reported above.................. 95 95 100 118 92 86 100 116 
Women’s, Misses’, and Juniors’ Accessories:............. 88 90 100 116 88 89 100 117 
IN a cpa iat ating ss 6 o 66 FeSO Vig Ae bare So mAs 85 87 100 108 96 93 100 101 
Neck Wear af Veqing®. «2... ccccccccccctcccscersnes 78 80 100 148 86 81 100 129 
COPGGte GHG DTASUICTOR. o0.c6 cece csccs oc pboacessceces 80 79 100 92 88 88 100 115 
Knit Underwear, incl. Glove Silk. ................... 95 94 100 129 87 87 100 123 
Silk and Muslin Underwear. ................ceeceees 88 92 100 119 84 85 100 115 
Negligees and Bathrobes. ...............00- eee e eee 93 94 100 119 87 89 100 122 
RRIIMOO ON leer cccnieke ccs scs vocueeseiaeeus . 96 92 100 120 93 90 100 118 
Women’s and Children’s Gloves. ..............0.005. 93 92 100 119 96 95 100 109 
Women's and Children’s Hosiery.................-5. 85 88 100 96 88 90 100 121 
Women's and Children’s Shoes. .................000- 86 87 100 116 90 91 100 122 
—_ ae ere hate ila vices ts ve Fibo Kees bas wemeee wide ae 92 91 100 119 86 86 100 117 
EE ROI eet hig ied eran cases cae Dik akN Ks 87 90 100 120 86 87 100 119 
TOUSt ATCCIOW GTO LPNGS. 6 osc iiekcscctceescceewnces 7 94 100 119 83 88 100 115 
Umbrellas, Parasols, Canes. ...........0..cceeeeee 90 95 100 134 98 103 100 142 
Men’s and Boys’ Clothing and Furnishings:............. 81 84 100 107 76 78 100 111 
Nel RINE oot a opiates crac a cle sriis.\. oi 3.6 eb 8% 0&8) 71 74 100 91 72 74 100 107 
Men's — incl. Hatsand Caps.......... 84 100 107 77 80 100 110 
BR MRE au thos 6-9-4554, LC H.o\ ola ovsca lat @ mrieiasy 78 78 100 118 79 80 100 121 
Men's and — MMT Sk eer UN aeons oo Ae oes 86 84 100 121 76 76 100 118 
Free WOME er doccnsa cdnciedesnceenes tte s Peren 86 85 100 128 84 84 100 129 
ROIATUS DIODALCIMONE so os oc eecesisesseee Peer 77 82 100 131 81 83 100 135 
Girls’ Ready-to-Wear. ............. aan ety 94 87 100 125 88 85 100 120 
pe SO ae dates 73 82 100 99 72 77 100 99 
Furniture, Beds, Mattresses, Springs................. 75 84 100 100 7 78 100 94 
RING TSUIBINON cline cascicctbecdendac dean ence wees 74 81 100 88 75 79 100 103 
BMC ere AT NANOONS 6.6. 5.06. 5.0.0 codes cond nieeeeenee ees 72 80 100 52 69 69 100 66 
RUN eal as SSGsig 4,8 Salas! ate wig 0 FU Siaomin dain * 86 100 112 * 91 100 108 
NT POON 6-9: cade ois 6 6.5 wate sshtre ee coe ea bis he be 100 106 * 2 100 102 
EB TENORS CUES I 8 5.5 yi: 3.655. 60° Vio 4 Slo dvi hy; aiatarn Sie wialelince 61 64 100 100 64 67 100 101 
Cie Ati CHAR WAIOS 6550. 6.6- 500 Gases e646 tire a wee meaeres 82 84 100 89 73 76 100 95 
RE alan 5 a 9.650 a 65a v0.85 86 ERR CRRE Cad een eeee ae 72 89 100 110 85 100 107 
MMEENS 6s aap RE 8E ES REEMA S HE RL SD ee W 63 7$ 100 114 61 74 100 112 
RGGI or acg ig tok areola a ecb eiereroe vigor didi neat boa Rinna eRe 71 77 100 85 80 79 100 117 
PORNO E ae cries aeriieie Maw sie Cals ary ou ealee eo aaeeN 91 82 100 110 97 90 100 120 
ENE ONE sooo sac Gp Rincrhaeindds Ka woeeere aes 135 103 100 115 116 103 100 104 
WROOIGSE PIPERS CHOOUB, 6 6 o.0 tii s.c cc ices Cimeeaseeeesnass 78 75 100 117 80 100 129 
CERCC EINONS COON 6.5 aes sete oars deine ile see sna were 75 69 100 100 102 94 100 129 
SSPE Ss orasa dei ois eeuie a silane 396/05 es oe ne a cline 80 88 100 108 84 88 100 119 
Laces, Trimmings, Embroideries..................... 72 84 100 132 86 88 100 117 
PANOUB S &: k:6:5 s700 86:0 ene MP ear aR ahiie CAE aes 72 97 100 122 70 95 100 110 
PUUCUIM TS GAS 6 io ba SEER Ca SO aoe wale BEEEREL CEES 79 84 100 105 85 86 100 122 
Toye Gnd Sporting: Goods. 66 sss. sscccindccs oe candeuents 88 88 100 100 77 78 100 110 
Wi MOOGS So oiace 50s 85.0 ca cowed csc csbeeteetaeueeueer 93 96 100 114 91 92 100 108 
BOOT a s.cla 5:5 Odie CES RGN ea. CtieW ba Cue eee Unwes es 91 93 100 112 89 81 100 99 
UNM cake: alah fu cco 654 10.0: areid eases Wkiery Walden ew Oeie ae 83 98 100 110 75 76 100 112 
Books a MUNI ection own sinned aus Baan eae one 98 101 100 113 87 90 100 111 
Art Goods, incl. Needlework. .............00e000- Sa 89 85 100 105 85 86 100 109 
PRUE CLOMONE poe ig a5, oia1s.g5ar0re Sor diain RaterP ai aie halal aeRO 92 94 100 115 93 94 100 107 
RRO RTRROIN GS oars aay aiaya:s. cd: exer vid area tee ota RRO a Seles Paes 91 98 100 109 90 92 100 114 
GRAND TOTAL........ Siclaverprachs 6s: a una tene ane 86 “39 100 111 84 86 100 11) 


*Figures not available. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


INDUSTRIAL PRODUCTION 
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Federal Reserve monthly index of physical 
volume of production, adjusted for seasonal 
variation, 1935-39 average = 100. Latest 
figures shown are for December, 1942. 
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WW FARM PRODUCTS AND FOODS 


Bureau of Labor Statistics’ weekly indexes, 
1926 average = 100. Latest figures shown are 
for week ending December 26, 1942. 
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Wednesday figures. Latest figures shown are 
for December 30, 1942. 
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Wednesday figures. Required and excess re- 
serves, but not the total, are partly estimated. 
Latest figures shown are for December 30, 1942. 


Industrial activity continued at a high level in December and the first half 
of January and distribution of commodities to consumers was sustained. Prices 
of farm products and retail foods advanced further, while prices of most other 
commodities showed little change. 

Production:—Industrial production in December showed less than the usual 
decline from November and the Board’s seasonally adjusted index rose two points 
further to 196 per cent of the 1935-39 average. Munitions output continued to 
increase, raising total durable goods production to a level 33 per cent higher than 
in December a year ago, while for the same period production of nondurable goods 
was only 4 per cent larger and mineral output was somewhat lower. 

Steel production in December and the first half of January averaged 97 per cent 
of capacity, down slightly from the October and November levels. Total steel 
production for the year showed a 4 per cent increase over 1941 while the output 
of steel plate, important in shipbuilding and tank production, rose 90 per cent over 
the previous year. This increase over a year ago was largely obtained by conversion 
of existing facilities. Output of lumber, and stone, clay and glass production in 
December showed larger declines than are usual at this time of vear. 

Output of nondurable goods showed little change from November to December. 
Textile production continued at the high level which has prevailed for the past 
year and a half. Meat packing increased sharply, reflecting exceptionally large hog 
slaughter and output of most other manufactured foods was maintained at a 
high level. 

Mineral production was lower in December, reflecting a decline in coal output 
from the peak reached in November. Bituminous coal production in 1942 was the 
second largest in the history of the industry, averaging 13 per cent greater than 
1941. Crude petroleum production in December continued at the level of earlier 
months and for the entire year was slightly lower than 1941, reflecting transpor- 
tation shortages. In the first half of January production of bituminous coal and 
petroleum was maintained, but a number of anthracite mines were closed by an 
industrial dispute. 

Value of construction contracts awarded in December, according to the F. W. 
Dodge Corporation, was somewhat higher than in November. Contracts for 
apartment-type buildings for housing war workers continued to rise and public 
works increased sharply, while awards for manufacturing buildings declined further. 

The value of construction was 3.2 billion dollars in the fourth quarter of 1942, 
according to preliminary estimates of the Department of Commerce. This was 
about 25 per cent lower than the peak of 4.3 billion reached in the previous quarter, 
but slightly higher than that of the fourth quarter of 1941. Installations for direct 
military use and industrial facilities accounted for almost three-quarters of the 
total, and residential building contributed somewhat less than half of the remainder. 
For the year as a whole, construction is valued at 13.6 billion dollars — of which 
almost four-fifths was publicly financed — an increase of one-fifth over 1941. The 
increase took place entirely in military and industrial projects, which rose 4.4 billion 
dollars. All other types of construction declined. 

Distribution:—Distribution of commodities to consumers was maintained at a 
high level in December and the first half of January, after allowance for the sharp 
fluctuations that are customary at this time of vear. The 1942 Christmas buying 
season exceeded that of any previous year, value of sales at department stores, 
for example, being about 15 per cent larger in November and December than in 
the corresponding period of 1941. The increase over the year period reflected in 
part price advances but there was also an increase in the volume of goods sold. 

Freight carloadings declined about the usual seasonal amount in December, and 
the Board’s adjusted index remained at 134 per cent of the 1935-39 average. 
Grain, livestock, and miscellaneous loadings rose somewhat on a seasonally adjusted 
basis, while coal and other products declined slightly. 

Commodity Prices:—Prices of agricultural commodities advanced sharply from 
the early part of December to the middle of January. Maximum prices designed to 
restrict further increases were issued for some of these commodities, including corn 
and mixed feeds. For certain other products, however, like potatoes and truck 
crops, Federal price supports were increased. Wholesale prices of most other com- 
modities continued to show little change. 

From mid-November to mid-December retail food prices advanced 1.6 points 
to about 133 per cent of the 1935-39 average. Further increases in these prices are 
indicated in January as a result of advances permitted recently in maximum levels 
for such items as flour, milk, and poultry. 

Bank Credit:—Excess reserves of member banks declined sharply in the last 
week of December, and during the first half of January they averaged about 
2.2 billion dollars, as compared with 2.5 billion for most of December. Large pay- 
ments to the Treasury for new securities, some increase in currency, and other 
end-of-year requirements were responsible for drains on reserves during the last 
week of December. There were, however, substantial sales of Treasury bills to 
Federal Reserve Banks under options to repurchase. In the early part of January, 
reduction in Treasury balances at the Reserve Banks and a return flow of currency 
supplied banks with additional reserves, and some of the bills sold to the Reserve 
Banks were repurchased. During this period Reserve Bank holdings of Government 
securities, which had increased to 6.2 billion dollars by December 31, declined to 
below 6 billion. 

Reflecting largely purchases of the 7% per cent certificates of indebtedness 
delivered in the week of December 30, holdings of direct and guaranteed Govern- 
ment obligations at reporting member banks in 101 cities increased by 1.8 billion 
dollars to 28 billion over the four weeks ending January 13. New York City banks 
took 649 million of the 1.5 billion dollars of certificates sold to reporting banks. 





